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0001

Attention: Mr. J. Hattingh

MUNICIPAL FINANCE MANAGEMENT ACT NO. 56 OF 2003: IN-YEAR-MONITORING:
SECTION 71(6) REPORTING: JUNE 2016

In terms of Section 71(6) of the MFMA, the Provincial Treasury must by no later than 22 working
days after the end of each month submit to the National Treasury a consolidated statement in
the prescribed format on the state of the municipalities’ budgets, per municipality and per

municipal entity.

Attached please find the Limpopo Province Section 71(6) consolidated statements and
narratives as at 30 June 2016. This report is consolidated into the provincial report and

submitted to National Treasury.
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Head of Department
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Disclaimer

This report confaing information in summary form and i3 therefore intended for general guidance only. It is
not infended o be a substitule for detailed research or the exercise of professional judgment. Limpopo
Provincial Treastiry hereby disclaims any and alf responsibifity for any foss, infury, damages, or expense
directly of idirectly ariging ouf of or relating fo the use or refiance on this publication or the material
contained therefn. This report has been prepared for Capricorn, Mopani, Sekhukhune, Vhembe and
Waterberg Districts and their local Municlpaiities, Limpopo Legislature, Provincial and National Treasuries.
Provincial Treasury doss not agccept responsibitify fo eny other party to whom {t may be showrn,. or who on
thetr-owir volition, imay decide o relfy on . This report has been compiled based on prefiminary information
obiained from the Nafional Treasury Local Government Dalsbase. The information provided, accounting
records or financial statements of the municipaliies have not been avdited and accordingly the Limpopo
Provingial Treasury can express no assurances thereon. This publication is in compliance with, amongst
others, Ssction 71 of the Muniopal Finance Management Act No. 56 of 2003, and is not io be used for any

other purpose.

Al information in this report i3 based on the Seclion 77 MFMA reports that each Municipal Manager and
Chief Financial Officer was required submit to National Treasury, Therefore, any queries on the budget,
revenue or expendiiure figures reflected i the report must be referved fo the refevant Municipal Manager
or Chief Financial Gificer,

This report may nof be copied in whole or in part withou! the writfen consent of the Limpapo Provincial Treasury,

Ag et 30 lune 2094
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1. INTRODUCTION

The purpuse of this report is to provide an ovenview of the state of finances to;

- ldentify risk areas in municipal finances to implement proper responses © the identified risks;

- ldentify municipalities in financial distress to determine the extent of ihe financial problems and to
establish what support s required by the municipality and if an intervention is required per
legislation, and

- Assessing the budget performance of municipaliies assists in serving as a control and

management ool and as an early wamning signal for the identification of financial problems.
4 & B

This renort uses aclual fnformation from the latest nformation from the municisal In-Year financial
P

raonitoring system (Le. Section 71 reports),

2. BACKGROUND

In terms of Section 71(8] of the Municipal Finance Management Act (Act 56 of 20031 (MFMA), the Provingial
Treasury must, within 22 days after the end of each month submit to National Treasury a consolidated statement
on the state of the municipalities’ budgets per municipality and per municipal enfity. Furthermore, Section 717}
requires that, Provincial Treasury must. within 30 days after the end of each quarter, make public as may be
prescribed, a consolidated staterment in the prescribed format on the state of municipaliies’ budgels per
municipality and per municinal entity. The MEC for Finance mus! submit such consolidated statement to the

provincial legisiature no later than 45 days after the end of each quarter.

3. METHODOLOGY AND APPROACH
The methodology and approach used for the compilation of this report included the following:
« The data for the analysis used in this report was extracted from the National Treasury Local
Government Database. {Section 7H1) requires the Municipal Accounting Officer “by no later than
10 working days after the end of each month submit {o the Mayor of the municipality and the
refevant provincial freasury a statement of the municipalities budget performance in a prescribe
formal...”
» A comparison was made between the information submitted to the National Treasury Local
Government datebase and the Schedule C schedule submitted 1o the Provincial Treasury
+  Provincial Treasury is concerned about the reliabifity of hudget and expenditure figures submitied
by municipalities. It was noted in the past that there hias been discrepancies in the data subritted
to the Local Government Database by municipaliies. To ensure that the figures published by

Provincial Treasury are refigble, # s imperative that each municipality scrutinize, verify and sign-

off the Appendix 8 schedules sent to National Treasury.

L Com
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5. CONCLUSION

The in-year reports at the end of the Fourth Quarter of the municipal financial year indicates incompleteness

of information, low spending on capital budget and low revenue collastion.

Prepared by  : Tema SE

Chief Director: Municipal Finance

;$ oo
Date L (éf jif?{{f? 5.@{"?-- pnry ;j{

o ’

Signature P <&

Reviewed by Phukuntst M

Deputy Directer General: Sustainable Resource Management

Date
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Appandix 4

Apventix 4; Capitel Bependiture - M12 June 2015

Creigginal

Adiusted

Year To Date

YD Actual

% of

Watar &

Housing

Roads,

T habarmin

Vamrbesg diskic

5503

Budged Budget Budgat Budget | Sanitstion
L Electricity Pa\feaneﬂis, {ther
R fousands bridges &
storm water
Aganang 65 % 8513 83 513 48 683 3% - 24 480 4
Bioubers OV HiET: 8712 50475 179, 350 G 245 45 54T 4 258
Capricors 532 37 £67 BEOEN 136108 115%, 325 7HB - nass
Lepall Niomnd TERENE 125812 189517 &4 37 Af% 3848 2Rt
Hinlainoie 4 777 Bt 02 4878 35 539 e sy 7459 p e
Puiokwane 550 121 828 265 587428 524 h3 24% T3 § 143 BA7 B4y 858811
Total 1134 2867 1277 447 T153516; | 08B 062 547, 447 510 . 18774 145284 156 5241
Ba-phataburug £3743 7752 533747 54 936 165% 5 084 45142 2t T
Gigant 134 355 153 736 135858 | 448736 1{a% & 3 16542 5873
L9ha 165 547 73 B4R 185 051 473 T8 102% 53 718 145 540
Tranean 144 634 i} 256 144 484 144 196 1% 131 72815 172780 4%
Wardung B4 252 24 126 54362 40 343 £3% 1908 20 878 17378
Hinpani B2 28 525 256 528 25 133037 15, 11 7R - 1954
Total 1995 507 4 718 412 10965021 §97E4S 5%, 136 186 . 43 565 338530 123984
Eiaz Moosled 4 851 126 455 6 951 16% 659 I 447 - 18 547 £5 553 ]
Ephraim Mogak Thes 48 455 5 84 53¢ 14% 7% 216 2 564 293 4353
Falahgamo 75521 44 315 % 2985 Y, - 5983
Greawr Tibale 79 260 384 108% 82838 42504 EEGE
Wakhudihamaga 134 940 151 440 124 540 103% . s 125777 B |
Seidukhune Dighiet 177 488 77 T8 1077 466 6% 281 636, - - 2350
Tatal 1400 823 1 562 532 1544 435 a0 07 325 114 642 298 863 47 554
Makdvado 1835 935 188 267 1R3838 15 485 8% - 3 a77 1l 584 4119
29201 3T 647 24763 14 B i - 14 680
3077 25 335 3077 i 5% 1736 3540
Thtarrela 12420 312330 raml 800 Fo% 34 14315 195 4134 13049
Yhembe Diskat 535 574 €574 3047 53 338 W% 241 209 - - & 330
0C 18 Total 1377302 1335 448 13773020 6R5ON2 485 241333 11395 KR 233 447 48 300
Bela-hok 53183 88313 53983 40390 78% 14968 1287 1415 13417
Lephakie 74 PR UM 75408 472 £1% 16 957 200 16440 784
Hndiole 34 638 82 089 11938 13855 108% 18475 - 5385 174 1587
Mogalakwens A0 159 521452 agsenl  3IER 63% ey ks 11140 % 083 2 321
Kaskgophony 15 154 14 156 18 154 1§70 1% 3915 i 174 1566

00 18 Tefal

848 558

ki

510 192

278

22435

7808

44 074

Sourer: BT Local Gowernmer Dutnbass
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Appendix &

Appendix §: Debtors Age Analysis - M12 June 2018

R 000
G- 30 Days 31- 80 Days 81- 90 Days Over 80 Days Total
Total % Total % Total % Total %

Aganang Y % LTI A S LA 80837 SE% 54437
Blouberp a1 0% 8210 3% 4 7% A4 % 1381
Capricomn B0 6% 87401 &% 10BE 0% 781831 67% 115 018
Lepafe-Niumpi 8% 7% 28870 W% 2501 2% 107880  83% 118059
Molemole 14820 3% 14421 2% 15340 3% 53535 92% SR 003
Polokware 1473020 19% W 5% 0679 4% 866 6581 73% 781158
Total 72me)  15% 80 560 4% 47 583 4% RB6 853 77% 1157 032
Ba-phalaborwa 164651 &% 149241 3% 1137 2% 4893671 9% 535 162
Giyani 2331 2% sy 0% S 3% 112000 9% 117323
Lelaha 21860 2% 25860 3% T80 2% 90248 9% 85 810
Tzaneen 0% (% - % &% -
Iaruleng 3% % 2919 8% 110 5% 6072 8% 8570
Mopant 8% - % S 4 0% -
Total 21 230 3% 0277 3% 18036 2% T2 2% 785 865
Elias Motsoaledi 8534 16% 3188 7% 2N &% 384 74% SRERE
Ephraim Mogale B0 9% 1831 3% 14780 3% 50316]  85% 55330
Felakgomo & 0% 0% 0%

Grear Tubake 0% 0% . &% 0% -
Makhuduhamaga 2683 4% 4514 7% 4491 T 435861 % 61347
Sekhukhune District 0% 0% -4 % <4 2% -
Total 16589 10% 99141 6% 8 692 5% 139613)  B0% 174 208
Makhado % A5%m0 % A 920380 Ti% 124508
Musina G675 7% 4203 6% T 540 &% 288021 4% 3930
Mutsie - 0% O 0% o 0% 4 0% -
Thiulamela 18436 5% 78021 2% B3B8 2% 3/BIY 9% 380785
Vhembe Diskict 2442 % 5568 4% 237 W% 128 9261 43% 135 254
Total 20853 4% 017 6% 19 899 3% 606 045]  ET% 93767
Beis-hela 4 0% 0 0% I A %

Lenhalale - 0% - G S - 0%

Modimole 149221 %% 64281 4% 57461 1431190 84% 170 215
Mogalekwens - 0% 5% % 0%

Mookgophiong - (% . 0% . % 0% -
Thohazimbi 11618 5% 7817 % 5828 3% 29558 9% 235322
Watnrherg distict & 100% g (% . 0% - (% 8
Totat 25 548 7% 14 045 % 12004 3h 2618 8% 405 545

Source: NT Local Government Daikbase
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Appendix 7

Appendix 7 Deblors by Customer Group - BiZ June 26

Ro00

Goverament Buginess Households Gther Total
Total % Total %, Total % Tatal %
Aganang 34758 B% 32568 W% - 0% % 34427
0% % 0% 138 W% 1361
(% 0% - % 15018 160%
el 23818 2% 213 % 71168 a1, % 143 659
Moo Falriss 36% 1375 22 456 3% 13481 23% RS
Boikwane 43 330 54 107 548 5% £77 21 1% §6 013 % 781 154
Total 134 687 12% 1722 22% 570795 45% 199 859 7% 1157035
Be-phaiatonsz 71742 1% 74 584 1% 457420 8% 11305 2% 535 184
Siyan 17 593 5% 23212 2% 74174 BY% 5242 4% 117321
{oizba s % 5808 87 537 4% - 5810
Trangen % 4% e - %
harvieny G713 18% {18 5% 14 527 409, 5345 17% 56 584
Hapar 0% - 0% % .
Totat 33515 8% 14417 1% 500 367 78% 22 351 3% 785864
Fias Motsoaledh 5 328 % 12511 78% 20 705 38% 15 290 5% 53832
Ephraim ionde % - (% % BURIH 3% 8653
Fegkpnmn % . 2% & % -
Greakr Tubase &% . 3% . 0% 0%
Hathudabanegs 21734 3% 36 612 B5% - & 81348
Sskhukhune Distic 8 4% 0 % 0 (% % b
Totai 27 050 16% AR 3% 20705 12% 74321 43% 174 209
Makhaco 3778 3% 27 681 2% 82 487 LA 30 485 24% 128415
Muging 3375 9% 10 445 X% 15 341 9% 4 78¢ %% 393280
Wil o 0% 0 0% 0] %DV 0%
Thuimela . % % . owl g0 7RAl  400% 30 7o
Viernbe Dt - % % - 0% 135 2530 100% 132283
Total 7 18] 1% 38526 8% 77798 1% 570 291 82% £33 768
Gearbelz 0 0% 9 ¥ 0 0% 8 (0% §
Lephialale % 2 U 0 0% 5% b
Modimole B 700 18 480 13 940 7% 12 086 A 7216
Mogalakurer: B (% a (% g 0% . (1%
Hooigoghang 4 1% 8 0% 0 0% 0 % g
bzt § 304 4% 43258 0% 160 966 58% 2200 0% 2363
Welerberg distt - % - 3% 0% Bl ¢
Totsl 17 094 4, §1738 18% 21 906 2% 34847 5% 4015 545

Sewrce N7 Lovs Govarnment Datahase

Censplidate




